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If you would benefit from additional input on timing your buys and sells, subscribe to the paid ver-

sion of this called “The Cannabis Report” written by Let’s Toke Business author Ted Ohashi and 

hosted by InvestorsHub in Europe. For a monthly subscription, or a discounted annual subscription 

click Subscribe Here. 
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 Stock Market Review & Outlook 
 

LTB MARIJUANA INDEX:  1wk +3.8% 1 mo +9.5% 3 mo -5.1% 6 mo -20.8% 1 yr -44.0%  

Last week, I alerted you to the fact that the U.S. Consumer Price Index report would be 

published on Wednesday and the markets would likely be quiet until the report was out. That is 

what happened 

as the markets 

were quiet to start 

the week. The 

inflation report 

came in a little on 

the high side with 

the result that 

markets ended the week on a Friday selloff. We have a similar setup for the week ahead as the 

Federal Open Market Committee (FOMC) meets on Tuesday and Wednesday. Federal Reserve 

Board Chair Jerome 

Powell who is 

known for talking 

tough will have 

some troublesome 

inflation data to 

back up his 

normally hawkish 

stance. As the chart above left shows, the CPI rose by 3.7% in August, up from 3.2% in July. Last 

month’s increase was driven mostly by a 5.6% rise in energy prices and a 10.6% increase in gasoline 

prices. In addition, the next three months will be a period of difficult comparisons because last year at 

this time, inflation was falling quite rapidly. 

 

One of the side effects of high inflation is labour unrest. Real average hourly earnings declined 0.5% 

in August which means even though worker earnings increased last month, their purchasing power 

declined. As a result, you can expect to see more work disruptions such as the currrent action by the 

United Auto Workers (UAW). Unions are more sophisticated than decades ago and understand the 

impact on their members if wages do not keep up with price increases. For the UAW, the CEOs of the 

three largest U.S. auto companies (General Motors, Ford and Stellantis that owns Chrysler) earned 

between 281 times and 365 times the average employee. The result is that in 2023, for the first time 

in 88 years, the UAW is taking labour action against all three companies at the same time. If there is a 

general strike, it could create havoc in the American economy. 

 

The chart to the 

left looks more 

volatile than it 

was as the 

changes are all 

less than 1%. It 



shows weakness after the mid week inflation report with only the Dow Jones Industrials able to post a 

gain for the week. The chart above right shows little change with the NASDAQ and S&P 500 still lead-

ing the way with the promise of high returns for 2023. 

 

If there is one message to be taken from the cannabis sector in the past three weeks, it is how 

rapidly things can change. A week before Labour Day, the cannabis sectors were firmly ensconced 

in the red on a 

year-to-date ba-

sis. In less than 

three weeks, the 

U.S. cannabis in-

dex now sits as 

the best stock 

group this year 

slightly ahead of the Artificial Intelligence 15 Index that has led the way virtually all year. The chart 

above left shows the dramatic gains made by the shares of U.S. operators and the chart above right 

shows the extent to which the American operators have outperformed their Canadian counterparts by 

so much in such a short period of time. 

 

The Canadian operators continue to ride the coattails of the American operators. I used Cano-

py Growth (TSX: WEED) (NASDAQ: CGC) is a good example last week and it continues to be a good 

example. On Au-

gust 28th CGC 

was trading at 

US $0.39 per 

share and three 

weeks later it 

closed at US 

$1.35 per share. 

That’s an increase of almost 250%! It’s not surprising that an improved investor psychology toward 

the cannabis stocks in the U.S. should reflect positively on the Canadian operators. But Canopy 

Growth market action seems overdone. 

 

The charts below show what a difference three weeks can make. The chart below left shows that 

today three out of the four cannabis indexes are now positive year-to-date even though three 

weeks ago all 

four of these 

cannabis in-

dexes were 

deep in the red. 

The chart to 

the right shows 

the MJ U.S. 

Cannabis Index is now the top performing index of our group just nudging out the Artificial Intelli-

gence stocks that corrected slightly last week. This shows the picture can change very quickly for a 



group as depressed as the cannabis stocks. Despite the strong rally of the past few weeks, the 

cannabis stocks still look cheap with plenty of upside in individual stocks. 

 

As I reported last week, for the Model Portfolio I run that is available on a subscription only basis, I 

sold half my holding of Jushi Holdings (CSX: JUSH)(OTCQX: JUSHF) at $1.08 per share be-

cause it had more than doubled in a week. The trade has working out when I received further posi-

tive news about pending pro-cannabis legislative changes. I decided despite the pop up in the 

price of JUSH, it was not a time to be underweighted in the U.S. cannabis sector. So I purchased 

back the stock I had sold at $1.05 per share.  

  

Conclusion: As I just mentioned, I took some profits on American multistate operator Jushi Hold-

ings (CSX: JUSH)(OTCQX: JUSHF) and very shortly thereafter I changed my mind and replaced 

the shares I had sold. I was actually able to do the trade at a very small profit but more important is 

the weighting in the U.S. cannabis group was restored. At the same time, our other U.S. operators 

holding, 1933 Industries (CSX: TGIF) (USOTC: TGIFF), has shown signs of life. Although it “only” 

means advancing to the $0.025 to $0.030 per share range, the percentage gain is substantial. As I 

have said on several occasions dating back to before the recent rally in the U.S. cannabis group, I 

believe TGIF is being overlooked. It is currently undervalued and seems like an excellent choice 

for investors looking for aggressive growth at this time. Organigram Holdings (NASDAQ: OGI) 

(TSX: OGI) is my representative Canadian operator and it has been performing as expected – bet-

ter but not as well as the U.S. group. I will reach out to Lexaria Bioscience (NASDAQ: LEXX) to 

see if there are any new develpments in their Investigational New Drug application. I said last 

week, my expectation is that the delay will be more in the nature of weeks than months. I continue 

to favour Predictmedix AI (CSE: PMED) (USOTC: PMEDF) (FRA: 3QP). See my additional 

comments below. I will reach out to Khiron Life Sciences (TSXV: KHRN) (OTCQX: KHRNF) 

(Frankfurt: A2JMZC) shortly for another update. 

Question of the Week 

Thank you for sending in your questions and I hope you will keep them coming. It’s your questions 

that keep this feature interesting and useful. Send your questions to: ltbletter@gmail.com Include 

your initials or a pen name we can use along with your city and country of residence. Questions 

will be edited for clarity and brevity.   

The objective of the ‘Question of the Week’ feature is to allow readers to ask questions about invest-

ing about investing that is on their minds rather than have me guess what you are wondering about. 

“As you have been reporting the past three weeks for the cannabis stocks has been amazing. 

Good stocks have doubled and bad stocks have also gone up. My question is how long can 

this keep going? Stocks can’t go up like this for long, can they?” 

A.C.O., Vancouver 

The answer is of course they can’t. The rate of gain in some of the cannabis sectors and individual 

stocks is unsustainable over a long period of time. But a couple of issues come to mind. One is what I 

refer to as the “Double Up” effect. This is the simple arithmetic calculation that if a stock declines 

50%, it has to rise 100% to get back to even. For example, assume you own a stock that you bought 

at $5.00 per share and it drops to $2.50 per share. That is a decline of ($2.50/$5.00 =) 50%. To get 



back to $5.00, the stock has to rise from $2.50 per share back to $5.00 per share for a gain of 

($5.00/$2.50 =) 100%. The percentage gains in stock prices tend to be higher on the way up than on 

the way down. 

The other way to look at it is to see where prices came from. This chart shows over ten years of the 

LTB Marijuana Composite Index. The red circle draws your attention to the most recent couple of 

months and within the circle you will see the index has 

turned up over the past three weeks. Of course, the regula-

tors require us to say, “Past performance is no guarantee 

of future results.” This means the cannabis index may nev-

er go up as high as it was in 2018. But as the long-term 

chart of the Dow Jones Industrials shows, even after the 

Great Depression starting in 1929, stock markets eventual-

ly returned to their old highs. It took ten years but it did get 

back to the pre-depression highs and far, far higher. No guarantees but even if the cannabis index 

was to only get halfway back, it would be a long way from current levels. 

Conclusion: Remember the market crash of March 2020? I remember talking to a broker/friend at 

the time who said he had to counsel some retired clients who were crying on the phone because they 

saw their retire-

ment funds going 

down the drain. 

To the left is a 

long-term chart of 

the Dow Jones 

Average. Can you 

find the “Covid 

Crash?” It was only three and a half years ago. On the chart to the right is the same graph with the 

“Covid Crash” marked with a red arrow. Did you find it? In the financial markets, a little time provides 

a much different perspective. 

When the market starts to recover from a long decline such as the cannabis stocks have experienced 

over the previous five years, the Double Up effect makes the recovery seem even greater than it is. 

As the longer-term chart of the cannabis stocks to the right shows, what we have seen is a small 

bump in the road to recovery. I believe the cannabis stocks still have a long way to go on the upside 

despite a major three-week rally. It took over five years to get down here because it was necessary to 

offset the excesses of the five years before that. But I certainly believe over the longer-term, a full re-

covery and more in the cannabis sector is likely to happen. 

The Cannabis Report Model Portfolio 

The two largest holdings are Predictmedix AI (CSX: PMED) (USOTC: PMEDF) (FRA: 3QP) and 

Lexaria Bioscience NASDAQ: LEXX followed by Khiron Life Sciences (TSXV: KHRN) 

(USOTCQX KHRNF) (Frankfurt: A2JMZC). The two smallest positions are Organigram Hold-

ings (NASDAQ: OGI) (TSX: OGI) and Jushi Holdings Inc. (CSX: JUSH) (USOTCQX: JUSHF).  

1933 Industries (CSX: TGIF) (USOTCQB: TGIFF) has grown to be one of the largest holdings in 

the portfolio and is, in my view, an overlooked microcap opportunity in the U.S. cannabis sector. 

Cash is around 15%. 

https://ca.finance.yahoo.com/quote/TGIFF?p=TGIFF&.tsrc=fin-srch
https://ca.finance.yahoo.com/quote/TGIFF?p=TGIFF&.tsrc=fin-srch


Special Report 

SAFE Banking is not a done deal. Yet. Part Two 

There has been a steady flow of “news” from a variety of sources that investors have been eating up 

like potato chips with a cold a beer. Last week it was reported that the Senate Banking, Housing and 

Urban Affairs Committee will hold a markup session during the week of September 25, 2023 that will 

allow Senators to debate and consider amendments to the SAFE Banking Act that is a necessary 

step before bringing it to the Senate floor for a vote. It is said there is bipartisan support for SAFE 

Banking on the committee and enough votes to meet the 60-vote hurdle needed to pass. 

What might really give the U.S. cannabis sector a boost is the announcement that the Senate Bank-

ing Committee has formally scheduled a markup of the Secure and Fair Enforcement (SAFE) Banking 

Act specifying the week of September 25th mentioned above is not set for September 27, 2023. Alt-

hough the meeting is to allow debate and consider amendments of SAFE Banking, it really indicates 

the bipartisan members of the committee have agreed on the major issues of the bill.  

SAFE Banking will give cannabis operators access to regular banking services offered by the larger, 

federally incorporated banks which would not happen if only the rescheduling recommendation pass-

es. Rescheduling from I to III would relieve state sanctioned cannabis operators from Section 280E 

and open up interstate commerce. This would be a welcome combination of events. 

Of course, the issue now is the House vote. That is why the efforts of Schumer, Booker and Wyden to 

block SAFE Banking each time it was sent from the House in the past three years was and is a poten-

tial disaster. In last year’s midterms, the House flipped from marginally Democrat controlled to now 

marginally Republican controlled. In addition, Republican Speaker Kevin McCarthy is in a precarious 

position. So there is at least some chance that he will be convinced not to bring it to a vote in the 

House. On his own, McCarthy has voted pro-cannabis consistently in the past. 

In addition, while Republicans are grudgingly coming around on this matter, most of them remain 

against full legalization for adult-use or recreational purposes. SAFE Banking is kind of a pro-

cannabis bill that has little to do with cannabis. What it really says is a state legal business should 

have access to all the services, banking or otherwise, of any other legal business. It is also a vote for 

cannabis worker safety. Cannabis workers are often paid in cash which makes them obvious targets 

for thieves. This makes it easier for a Republican to vote for the SAFE Banking bill while still remain-

ing neutral or negative toward the marijuana issue overall. 

Investors must not forget there are still active anti-marijuana groups out there that are also putting 

pressure on officials to vote against pro-cannabis bills. A key Senate endorsement for SAFE Banking 

last week was expected from Senator Tommy Tuberville (R-Ala) who was an Auburn University head 

football coach. Tuberville was expected to formally endorse SAFE Banking last week until he was 

pressured by Smart Approaches to Marijuana Action in a letter that said “…supporting SAFE Banking 

is the equivalent of supporting federal legalization of marijuana and would send a dangerous mes-

sage to young people who look up to you as a role model.” The bottom line was Tuberville withheld 

his formal support as members of both sides of the issue tug at his coattails. 



Conclusion: What we have right now is a market that is behaving as though these bills are going to 

happen almost immediately and changes like rescheduling will be approved by the Drug Enforcement 

Agency quickly. In other words, the market is acting as if there will be no unexpected delays or is-

sues. As a result the investment risk is a bump in the road. When you’re dealing with politics and poli-

ticians there is always the risk of something unexpected. Also, a sharp rally like this always leaves the 

door open for “invest on mystery and sell on history.” I’m not one to rain on a parade but just to sug-

gest there are things to worry about when the markets rise so far, so fast. 

Marijuana Matters 

 

I have said a lot about Predictmedix AI (CSX: PMED) (USOTC: PMEDF) (FRA: 3QP) being an Arti-

ficial Intelligence company. Let’s take a look at PMED over the past twelve months compared to the 

Artificial Intelligence stocks.  

You might be surprised to learn that the term Artificial Intelligence (AI) was first used by John McCar-

thy at Dartmouth University in 1955. AI has evolved into a specialty in computer science concerned 

with creating systems that replicate human intelligence and problem-solving. This is done with a 

computer taking in data, processing it, finding patterns from the past to predict outcomes. As more 

and more data is analysed, the predictions become more accurate. All of this is done without human 

interference.  

In the past year or so, AI has come to the forefront on Wall Street. So much so that indexes such as 

the Standard & Poor’s 500 and the NASDAQ Composite have been driven to superior performance 

because of their exposure to AI stocks. In fact, as the business press is likely to do, the core mem-

bers of the AI wave have been given a name – The Magnificent Seven. These stocks are Alphabet 

(Google), Amazon, Apple, Meta Platforms, Microsoft, Nvidia and Tesla. Through July 2023, these 

seven stocks became the seven largest U.S. companies and the collective market cap almost tripled 

to approximately $11 trillion which is about three times the size of Germany’s economy. 

This stock market boom is fuelled by expectations for the growth of AI. According to commer-

cial.allianz.com, AI technologies are projected to boost corporate profitability in 16 industries across 

12 economies by an average of 38% through 2035. From 2023 to 2032, the global AI market is ex-

pected to grow at a compound annual growth rate (CAGR) of 19% per annum. That means the AI 

market will increase by 5.7X over this time period. Others forecast, that by 2050, AI systems will be 

indistinguishable from humans in terms of personality, emotion and behaviour. Bill Gates, founder of 

Microsoft and one of the world’s wealthiest people says AI will be on a par with computers, cell-

phones and the Internet. 

Here is the AI-15 Index that was started in January 2019 

and contains fifteen companies engaged in the creation of 

AI products and processes. It does not include any of the 

Magnificent Seven as these stocks were not recognized as 

AI companies at that time. The Magnificent Seven have an 

average market cap of U.S. $1.6 trillion with five having 

market caps in excess of U.S. $1.0 trillion. My personal 

opinion is that although this select group may continue to 



be market leaders, they are overvalued at this time. The AI-15 Index is up +33.0% over the past 

twelve months as the profile of AI and AI companies became the darlings of Wall Street. 

The next chart shows Predictmedix AI (CSX: PMED) 

(USOTC: PMEDF) (FRA: 3QP) which is my pick in the AI 

group. PMED is an emerging provider of rapid health 

screening and remote patient care globally with a focus on 

India and Indonesia using multispectral cameras and artifi-

cial intelligence. Over the past year, PMED stock is up 

+66.7% or double the results of the AI-15 Index. Because it 

is a relatively small company (market cap < $15 million), it 

is also a higher risk opportunity appropriate for aggressive growth investors. I believe PMED will con-

tinue to perform well over the next twelve months as India, in particular, offers a combination of the 

world’s largest population and the fifth largest economy with a government that recognizes the value 

of AI and the domestic need for improved and expanded healthcare. 

The final chart shows the performance of PMED compared 

to the AI-15 Index. The chart shows that over the past 

year, PMED stock has produced superior investment re-

turns as the trend line rises to the right. If this trend contin-

ues as I expect it will, investors will not only benefit from 

the high growth in the AI industry but an additional premi-

um return based on the expected long-term outperfor-

mance of Predictmedix AI (CSX: PMED) (USOTC: 

PMEDF) (FRA: 3QP) shares.  

Conclusion: the main reason I believe aggressive growth portfolios should own PMED is the focus 

on Indonesia and especially India is healthcare is expected to be one of the fastest growing sectors in 

India which now has the largest population and one of the fastest growing economies in the world 

moving through the next ten years. I expect this combination will produce a premium stock market re-

turn over and above a premium corporate growth rate.  

 Applications Watch 

Health Canada issued two new licenses last week for an adjusted total number of licenses of 984. 

Last week, Health Canada issued licenses to 1000368672 ONTARIO INC. of Ontario for Micro-

Cultivation and PHIFF CORP. of Ontario for Micro-Cultivation and Micro-Processing. Over 40 public 

companies are LPs or own an interest in one or more LPs. For a complete list of LPs and related in-

formation, Ctrl-Click (here) 

(For a free copy of this newsletter or to have your name removed or to contact us with feed-

back, industry and corporate news, email ted@letstoke.biz) 

https://www.canada.ca/en/health-canada/services/drugs-medication/cannabis/industry-licensees-applicants/licensed-cultivators-processors-sellers.html
https://www.canada.ca/en/health-canada/services/drugs-medication/cannabis/industry-licensees-applicants/licensed-cultivators-processors-sellers.html
mailto:ted@letstoke.biz


 

   

   

  


